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CONFIDENTIAL SEOUL 3454 

JOINT EMBASSY/COMUSK MESSAGE 

E.O. 11652: GDS 
TAGS: MASS KS 

SUBJECT: CPIC PRODUCTION FUNDING 
REF: STATE 109108 

1. WE FULLY AGREE WITH THRUST REFTEL. 

2. BEST APPROACH WE BELIEVE WOULD BE TO ADVISE ROKS 
IMMEDIATELY TO INITIATE FMS CASH CASE, SO 

AS TO ENSURE FUNDS WILL BE AVAILABLE TO BEGIN 
PRODUCTION WITHOUT DELAY, IF FAVORABLE DECISION MADE 
IN SEPTEMBER. WE WOULD PUT OFF FOR PRESENT ADVISING 
THEM OF POSSIBILITY THERE WILL BE NO FY 75 GRANT 
FUNDING AT ALL FOR CPIC, AND BY INFERENCE, NO GRANT 
FUNDING FOR ANYTHING EXCEPT F-5S. BY STRETCHING OUT 
THE PROCESS WE WILL GIVE ROKS WHAT THEY NEED TO KNOW 
NOW FOR RATIONAL FORWARD PLANNING WITHOUT UPSETTING 
THEM UNDULY JUST AT TIME WE ARE TELLING THEM ABOUT 
FY-74 FUNDING SHORTFALL. WE SEE NO PRESSING REASON 
NOT TO LET REALITIES REGARDING FY 75 GRANT 
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WILL ENABLE THEM TO ABSORB AND ADJUST TO THESE 
REALITIES MORE EASILY. 

3. ACCORDING, IF DEPARTMENT AGREES, WE PROPOSE 
THAT JUSMAG CHIEF SEND LETTER TO MND ASSISTANT 
SECRETARY FOR LOGISTICS PAIR SEOK CHU WHICH WOULD 
MAKE FOLLOWING POINTS: 

A. AMOUNT FY 75 ASSISTANCE AVAILABLE FOR CPIC 

WILL NOT BE KNOWN UNTIL CONGRESS PASSES 1975 FAA AND 
THIS COULD BE AS LATE AS THE FIRST HALF OF CY 1975. 

B. GIVEN CPIC GRANT AID SPENDING CEILING, RISING 

COSTS WILL NOW SUPPORT PROCUREMENT OF ONLY 12 RATHER 
THAN PREVIOUSLY PLANNED 14 CRAFT. 

C. WE RECOMMEND ROKG ESTABLISH FMS CASH CASE 
TO ENSURE INITATION OF PRODUCTION, IF 
FAVORABLE DECISION MADE IN SEPTEMBER. CASH WILL 
ALSO OFFSET DECREASE IN NUMBER OF 

CRAFT THAT CAN BE BOUGHT WITH GRANT AID. 

4. WHILE MND NOT LIKELY TO BE SURPRISED BY SUCH 

A LETTER WE WOULD EXPECT THEM TO REACT NEGATIVELY FOR 
THE RECORD, NOTING WE ARE BREAKING PAST COMMITMENTS 
SUCH AS CONTAINED IN SECRETARY LAIRD S LETTER OF 
24 OCTOBER 1972. 

5. REQUEST APPROVAL ABOVE APPROACH. 

ERICSON 
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